





Home-Based Business Tax Savings

being made available as a
service, software subscriptions
are also tax deductible.

23. Charitable Contributions.
If you contribute $250 or more,
and claim the deduction, you
need to have a letter from the
organization which verifies
your donation. To figure out
how much you can deduct with

non-monetary donations, see
IRS Publication 561,
Determining the Value
Donated Property.

24. Theft and Loss. A general
rule of thumb: If the theft or
loss wasn't avoidable, you can
deduct it. However, accidents
and normal wear don't count.

25. Petty Cash and Tips. Just
because you didn't get a receipt
doesn't mean you can't deduct
the cost, but you should have
some documentation. It's as
much for you as for a potential
audit. Small cash expenses here
and there can add up to a
significant amount by the end
of the year!
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26. Service Fees. Those fees
for processing credit cards?

One hundred percent
deductible.
27. Taxes. As strange as it
sounds, taxes iIncurred in
running your business are
deductible.

28. Rent. You can deduct rent
as an expense if the rent 1s for
property that you use for your

of business. However, you can't

deduct the rent if you have
even partial equity (or will
receive equity) in the property.

29. Freelancers. 1f you hire an
independent contractor, you
can deduct their pay as a
business expense.

30. Repairs and Maintenance.
The cost of repairs to keep your
business property and
equipment n operating
condition is deductible.

31. Licenses. License fees, as
well as regulatory fees, are
deductible.

The Bottom Line

A home business can be a
rewarding experience, both for the
extra income it can bring in and the
tax breaks it yields. A complete
read through the IRS small
business publications is well worth
your time. You will learn more
about the deductions mentioned
here and what conditions need to be
met to claim them. Although it is
important to keep accurate records
and stick to deductions you can
justify, it is also in your interest to
maximize your deductions as much
as you can while staying within the
rules.





